FRAMEWORK AGREEMENT

BETWEEN THE GOVERNMENT OF UKRAINE AND
THE GOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND ON OFFICIAL CREDIT
SUPPORT FOR THE DEVELOPMENT OF THE CAPABILITIES OF THE
UKRAINIAN NAVY

The Government of Ukraine (hereinafter referred to as “the Ukrainian Party”)
and the Government of the United Kingdom of Great Britain and Northern Ireland
(hereinafter referred to as “the UK Party”, and jointly with the Ukrainian Party
called — “the Parties™),

fostering the development and enhancement of cooperation between Ukraine
and the United Kingdom of Great Britain and Northern Ireland in spheres of
common interest,

considering the declared needs of the Ukrainian Party in effectively ensuring
the territorial integrity and sovereignty of Ukraine, and the protection of civil
shipping and territorial waters in the Black Sea and Sea of Azov,

considering the intention of the Ukrainian Party to develop the capabilities of
the Ukrainian Navy,

taking into account the capability of the UK Party to support the Ukrainian
Navy develop its capabilities including in the form of an export credit to finance the
implementation of the state investment project to procure two mine counter-
measures vessels (MCMYV) and their delivery and maintenance, the joint production
of eight missile ships, the delivery of and retrofit of weapons systems to existing
vessels, the joint production of a frigate and consultancy and technical support for
the building of naval infrastructure including the delivery of equipment,

confirming the results of previous discussions, reached by signing the
Memorandum of Intent between the Ministry of Defence of Ukraine and the
Ministry of Defence of United Kingdom of Great Britain and Northern Ireland on
development of capabilities of the Ukrainian Navy dated 7 October 2020,

have agreed as follows:

ARTICLE 1 - DEFINITIONS
The terms used in this Framework Agreement have the following meanings:

Agent-Bank — JSC “Ukreximbank”, which controls the disbursements of the
Credits on behalf of the Borrower;

Bank Loan: a loan granted to the Borrower by a bank or consortium of banks,
guaranteed by UKEF;
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Borrower: Ukraine, represented by the Minister of Finance of Ukraine or the
Head of Debt Agency of Ukraine (in case of the latter — acting upon duly
authorised instructions of the Minister of Finance of Ukraine), depending on
circumstances;

Contract: each commercial contract for implementation of the Project, signed
between the Purchaser and the UK Suppliers;

Credit Agreement: each English law governed loan facility agreement laying
down the procedures for use and repayment of the Bank Loan(s) and/or UKEF
Loan(s);

Credits: one or several Bank Loans or UKEF Loans;

Lender(s): the UK Party represented by UKEF, and a bank or consortium of
banks, who will provide the Bank Loan;

OECD Arrangement: OECD Arrangement on Officially Supported Export
Credits; -

Project(s): the state investment project(s) for the purchase by the Purchaser
from UK Suppliers of two mine counter-measures vessels (MCMV) and their
delivery and maintenance, the joint production of eight missile ships, the delivery
of and retrofit of weapons systems to existing vessels, the joint production of a
frigate and consultancy and technical support for the building of naval
infrastructure including the delivery of equipment with the support of the UK Party
in the form of Credits for the Ukrainian Navy capabilities development;

Purchaser: the Ministry of Defence of Ukraine;

UK Suppliers: the Ministry of Defence of the United Kingdom of Great Britain
and Northern Ireland (acting through the Defence Equipment Sales Authority of the
UK Ministry of Defence), Babcock International Group Plc and its associated
companies including Rosyth Royal Dockyard Limited, MBDA UK Limited;

UKEF Loan: a direct loan granted by UKEF to the Borrower;

UKEF Support Fee: the fee due to UKEF in return for the provision of the
UKEF Loan or guaranteeing the Bank Loan; and

UKEF: Her Britannic Majesty's Secretary of State acting through the Export
Credits Guarantee Department (operating as UK Export Finance), acting in the
name of and for the account of the UK Party.

ARTICLE 2 - AMOUNT AND PURPOSE OF THE FINANCIAL
SUPPORT

The UK Party intends to grant the Ukrainian Party official credit support in the
form of Credits for the implementation of the Project(s) subject to the relevant
parties agreeing satisfactory Credit Agreement terms.
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